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This Fund is suitable for the
risk-averse investor seeking a
short-term investment or a safe
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The Counterpoint SCI Money Market Fund returned 1.0% for the quarter, outperforming its
benchmark, the Short-Term Fixed Interest (STeFI) Daily Call Rate, which returned 0.9%. The
Fund’s total return for the last year, net of fees, was 4.9% versus the STeFI call rate return of 3.8%.
Since inception, the Fund continues to comfortably outperform the STeFI call rate with a return
of 6.5% per annum versus the benchmark’s annual return of 5.7% over the same period.

Portfolio Actions
Over the quarter the South African Reserve Bank (SARB) maintained rates at a record low REPO
rate of 3.5%.
At quarter end, the inflation print year-on-year came in at 2.9%, falling outside the lower part
of the 3% - 6% range mandated by the SARB. Although the print was lower than projected,
expectations for inflation risk have pivoted to the upside, fuelled by rising oil and electricity
prices.
At the recent MPC meeting, votes were unanimously in favour of keeping rates flat, differing
from Q4 2020 where votes were split between a cut and holding rates flat. Although the SARB
model predicts two 25bp hikes this year, feedback from the committee signal this as an unlikely
event. These actions and market commentary tie into our belief that we have bottomed out in
the interest rate cycle.
Over the quarter, we remained active in government treasury bill auctions, adding to our
exposure in the nine month and the twelve-month region of the curve. Treasury bills remain
attractively priced relative to bank Negotiable Certificate Deposit (NCDs).
We maintain our low exposure to corporate credit in the Fund, as capital preservation is
of utmost importance to us in managing our client’s capital. We require spreads to open
significantly before we deem them to be attractive enough to warrant a position on a riskadjusted basis.
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Issuant Exposure (%)
Nedbank

25.5

Republic of South Africa

24.7

Investec

19.7

Standard Bank

15.1

African Bank

9.3

China Contruction

4.7

Cash

1.0

Total

100.0

The Fund has benefited from a historic bias to fixed rate instruments, with rates locked in prior
to the aggressive rate cuts last year, but these instruments are now approaching maturity. The
money market yield curve has steepened since December 2020, affording opportunities further
out on the curve. Against the backdrop of our belief that rates have bottomed out, we are
positioning the Fund with a bias towards floating rate instruments in order to benefit from the
flat to rising rate environment we anticipate.

Piet Viljoen
Portfolio Manager

Duration Breakdown (%)
0 - 1 Month

32.9

2 - 3 Month

42.9

4 - 6 Month

10.4

7 - 12 Month
Total

13.8
100.0

Disclaimer
Counterpoint Boutique (Pty) Ltd accepts no liability of any sort resulting from reliance being placed upon information
contained in this document by any person. Whilst every effort is made to represent accurate financial and technical
information on an ongoing basis, inadvertent errors and typographical inaccuracies may occur. Information, laws, rules
and regulations may also change from time to time. Information contained is therefore made available without any
express or implied representation or warranty whatsoever, and Counterpoint Boutique (Pty) Ltd disclaims liability for any
expenses incurred, or any damage, claims or costs sustained by users arising from the reliance being placed on the use
of services or any information or representations contained in this document. The materials contained on these pages are
provided for general information purposes only. We accept no responsibility for any loss or damage which may arise from
reliance on information contained in these pages.
The document should not be seen as an offer to purchase any specific product and is not to be construed as advice
or guidance in any form whatsoever. Investors are encouraged to obtain independent professional investment advice
before investing. Investors should be aware that investing in a financial product entails a level of risk which depends on
the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk
profile and investment objectives. Collective Investment Schemes are generally long term investments. Counterpoint
Boutique (Pty) Ltd does not provide any guarantee, either with respect to the capital or the return of a portfolio. Past
performance is not necessarily a guide to future performance. Fluctuations in exchange rates and underlying investments
may cause the value of international investments or underlying investments, if included in the mandate, to go up or down.
Illustrations are not guaranteed but are for illustrative purposes only. Counterpoint Boutique Pty (Ltd) is an Authorised
Financial Service Provider (FSP44508).
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